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SUBJECT: COMPENSATION FOR INSURANCE FIRMS' NATIONALIZATION 

1. EMBASSY HAS RECEIVED LETTER DATED FEBRUARY 1 FROM AFIA 
REQUESTING ASSISTANCE IN SECURING ADDITIONAL COMPENSATION FOR 
INSURANCE COMPANY NATIONALIZATION (LETTER POUCHED BORN 
FEBRUARY 8 .). 

2. BEFORE RAISING MATTER WITH GOI, WE WOULD APPRECIATE CLAR- 
IFICATION OF CURRENT STATE OF PLAY. BRITISH EMBASSY INFORMED 
ECON COUNSELOR FEBRUARY 8 THAT TWO MAN TEAM OF INSURANCE 
COMPANY OFFICIALS REPRESENTING AMERICANS AS WELL AS BRITISH 
COMPANIES HAD COMPLETED NEGOTIATIONS WITH GOI EARLIER IN WEEK 
AND WAS RETRUNING TO LONDON TO REPORT RESULTS TO COMPANIES. 
TEAM HAD NOT SECURED EVERYTHING IT WANTED BUT AGREEMENT HAD 
BEEN REACHED ON SOME ADDITIONAL COMPENSATION. SOME HIGHLY 
TECHNICAL ISSUES REMAINED. COPY OF TEAM’S REPORT WILL BE 
FURNISHED TO BRITISH EMBASSY AND TO US. 

3. WE SUGGEST DEPARTMENT REVIEW SITUATION WITH AFIA AND MAKE 
SURE THAT AFIA POSITION REFLECTS CURRENT STATE OF PLAY BEFORE 
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WE RAISE MATTER WITH GOI. EMBASSY OFFICERS HAVE URGED 
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SPEEDY RESOLUTION THIS PROBLEM ON NUMBER OF OCCASIONS OVER PAST 
FEW MONTHS. GOI ANSWER HAS BEEN THAT IT HAS NO PROBLEMS WITH 
US COMPANIES BUT CERTAIN BRITISH COMPANIES HAVE BEEN 
UNCOOPERATIVE IN FURNISHING REQUIRED DATE. SETTLEMANT MUST 
BE PACKAGE DEAL COVERING ALL FOREIGN FIRMS. WITH APPARENT 
RESOLUTION OF AT LEAST SOME OF BRITISH PROBLEMS PERHAPS WE CAN 
SETTLE THIS MATTER. 

SCHNEIDER 
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